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Christmas bell is ringing, it is time to celebrate 

the Birthday of Jesus Christ.  

 

Year end is also the time for celebration: if it has  

been a “bad” year, that means it is time to move 

on. The not so good year may have a meaning 

and one can now look forward to a new one. If it 

has been a good year, of course it is time for 

celebration and a smile. 

 
The Block Arcade 

 
Every morning I feel happy to go to work, even 

though sometimes the market was rough, and the business was tough. I 

was fortunate and blessed three years ago when I was able to find an 

office in the Block Arcade, one of the most iconic buildings in 

Melbourne, which celebrates its 125th birthday this year, to start my 

own business. 

 

December 2017 

123 Investment Insights with investment implication 

 
Time for Reflection 

“20 years, the feeling is like yesterday to someone who is one hundred years old, or one 

year to someone who is fifty years old, but forever for someone who is a one year old”  

------ Charley Wang 

 

"Elegant shop fronts abounded on the north side, between Elizabeth and Swanston 

Streets, a section of Collins Street that became known as “The Block”, a fashionable 

place to shop and to see and be seen”   

           ------ Judith Buckrich* 

 

“Where there's Tea, there's Hope”   

         ------ Hopetoun Tea Rooms  
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When you walk into the Block Arcade, it gives you a very warm and 

charming feeling, thanks to the great restoration works that were carried 

out by the Cohen family in the last few years since they bought it. The 

building' splendid floor and roof, are just so beautiful. Of course, the one 

strike everyone's heart is the Hopetoun Tea Rooms: its windows 

decorated with many beautiful cakes in a traditional European green 

setting. There is always a long queue, making you feel lively, like motto 

written inside the Tea Rooms: " where there is Tea, there is Hope". 

 

"Architect David Askew’s design for the Arcade was based on the 

famous Galleria Vittorio Emmanuel in Milan, Italy. Contraction began 

in August 1890……the Collins Street arm was opened in February 

1892” 

 

This year is the 125th birthday of the Block Arcade, Happy Birthday. 
The Block Arcade photos in the earlier 20th century ( top left) & Current 

 

 

 

 

 

 

 

 

 

 

 

The 10 Selection 

Stocks 
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At the beginning of 1998, which is about 20 years ago, I started an 

exercise, selecting 10 dividend paying stocks as a model portfolio, 

assuming an investment of $10,000 in each stock and seeing how they 

performed at the end of the year compared with the S&P ASX200. The 

model portfolios had been shared with some clients and colleagues. The 

exercises had been continued (except in the year 2000 when I took a 

holiday) to 2014. In 2015 I established the 123 Investment & Growth 

Fund ( 123 IGF ), and part of the fund' portfolio selection method is 

based on the same selection approach.  

 

What did I select in 1998? And how had they performed since then? 

What happened to those companies since?  

 

I am as eager to find out as a wine lover waiting to see what a bottle of 

20 years old Grange tastes like. 

 

The 1998 Selected Top 10 Stocks are shown in Figure 1. 

 

Figure 1 
Sources: Charley Wang; Reuters  

Warning: Past returns are not a reliable indicator of future returns. Future performance may be 

affected by economic and market influences. 

 

It was a quite amazing collection: AGL, ANZ, BRL, CSL, NAB, QBE, 

TAH, TLS, WAN, WOW.  



© 2017 123 Investment Management Pty Ltd 

 

 

It is amazing to see how some of the companies have growth.  

 
The most astonishing stock was CSL, in 1998, the share price was $9.65, 

it had a 3:1 share split in 2007, so the equivalent price was $3.217, now 

share price is around $145, up 45 times not including dividends. 

 

Two stocks in the portfolios were taken over, wine company BRL 

Hardy's and media company Western Australian Media. Six companies 

are still in the current ASX top 20 stocks list. 

 

CSL was also included in the 1999 selection ( Figure 2 ), the adjusted 

price was $4.66. 

 

 

 
Figure 2 
Sources: Charley Wang; Reuters 

Warning: Past returns are not a reliable indicator of future returns. Future performance may be 

affected by economic and market influences. 
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Is CSL one of the stock in our current 123 IGF portfolio?  

 

Thank you for your support in 2017. 

 

Merry Christmas & Happy New Year 

 

Charley Wang 

 
Managing Director 

123 Investment Management Pty Ltd 

charley@123investment.com.au; tel: 613 96397773 

102W, The Block Arcade, 282 Collins Street, Melbourne 
 

Disclosure: 

 

123 IGF owns CSL share 

 

Notes & Acknowledgement: 

 

• Book: Collins- The Story of Australia’s Premier Street, by Judith Buckrich, 2005 

• Block Arcade photo top left on page 2 : Post Card by The Valentine & Sons’ Publishing Co 

Ltd 

 
123 Investment Management Pty Ltd is the Investment Manager for  

123 Investment and Growth Fund ( 123 IGF ).  Charley Wang is the CIO of 123 IGF, he has been 

working in the financial industry for over 20 years, including 17 years with Morgan Stanley Wealth 

Management (formerly known as Smith Barney Citigroup).  

 

123 IGF is available for wholesale clients (as defined in the Corporations Act 2001) only. The 

Information Memorandum can be downloaded from www.123investment.com.au (123 Investment 

Management/Services) or www.EQT.com.au/insto 

 
 

 
Important Information: 

 

This document is published by 123 Investment Management Pty Ltd (ABN 39601788274, AFSL 469061), who can be contacted at 102W, Level 1, 
“The Block Arcade” 282-284 Collins Street, Melbourne Vic 3000, or on +61 3 9639 7773. This document provides market commentary and 
strategy ideas to clients of 123 Investment Management Pty Ltd or its subsidiaries.  Such commentary and ideas are based upon generally 
available information at the time.  Although the information has been obtained from sources believed to be reliable, we do not guarantee its 
accuracy. Such information may be incomplete or condensed and may change over time. This document and its contents are proprietary 
information of 123 Investment Management Pty Ltd and may not be reproduced or otherwise disseminated in whole or in part without our 
written consent unless required by law. This material contains general advice.  General advice is prepared without taking into account your 
objectives, financial situation or needs. Reference in this document to any financial product is not an offer to invest in that product. You should 
refer to the offer document for any product referred to and seek advice before considering an investment. 
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Appendix 1:  Some stocks details in the 1998 portfolio. Company 

details and 5 years weekly price charts at 05-01-1998, printed out 

from Beacon (Reuters Australia P/L) 
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Appendix 2 

 

Charley’s 1999 Selected Top 10 Industrial Stocks watch list 

printed out from Beacon on 04-01-99 
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Appendix 3 
ANZ, CSL, WOW 20 years price charts Nov 1997- Nov 2017 
 

ANZ                                                                                                sources Iress 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

CSL                                                                                                 sources Iress 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
WOW                                                                                           sources Iress 

 
 
 
 
 
 
 
 
 
 
 
 
 
 


